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As discussed during our recent masting at your offlee, we are pleased to 
subedt the attached proposal for the cont inuation of the work under Contract 
OK-StOQ. We would suggest that Bart I of the Schedule, "Contract Work", be changed 
to add the following subparagraphs: 


g. Provide an or before 21 October 1959 * proposal and coat estimate for a 
long range pro g ra m . 

h. Provide on or before 30 October 1959 * technical report on items i. 
through o. inclusive. 

i. Consultation with vehicle contractor, film Manufacturer, and others as 
required. 

J. For specific systems, determine window's optimum thermal and optical con- 
figuration, and limits Imposed by configuration. 

k. Obtain quantitative data on aerial scene structure. 

l. Test breadboard V/H sensor on slanlated targets. 

au Analyse film properties pertinent to systes selection and design. 

n. Test film transport methods, stabilisation methods, etc., as pertinent 
to system selection end design. 

o. Initiate overall system designs i nc ludin g optical ray traces to establish 
feasibility, and mechanical layouts and models to assure coogatibility with vehicle. 

We would suggest that the eaqpirntlom date in Bart XX, "Period of Perform a nce", 
be amended to read "31 October 1959*. 

STATINTL 


The attached coat breakdown Is cur estimate covering the period 1 September 
1959 through 31 October 1959. 

Attachment "A" indicates one basis upon which we have figured our fee for the 
period ending September 15. The first two lines on Attachment "A* indicate the 
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September 16, 1959 


figures submitted in our May 5 sad May 27 proposals. The fourth Sins indicates 
the figures upon 'Mid eh the contract vas finally deflnltlzed, the hrssWinvn be- 
tween labor, material, and travel having been prorated from the total of tike first 
two lines. The fifth line indicates oar actual cost through August 26. The sixth 
line indicates our estimated cost from August 28 through September 15, soft the 
seventh line indicates the total estimated cost through September 15. Using the 
ratio of labor, material, and travel to the total estimated cost based cm the con- 
tract (line 4), we can arrive at percentages of these cost elements to total cost. 

By estimating the amount of work actually accomplished through September 15, as 
ccqpared to that called for in the work statement, we can arrive at a percentage 
of completion. Ve estimate that 9<# of the work involved in the labor category 
was completed and that the material mad travel categories were completed in a 
direct ratio to the costs incurred. 24ns 9 indicates the percentage contribution 
of labor, material, and overhead to the actual comp letion of the work called for 
STATINTlia part I of the Schedule. This total comes which, multiplied by 

the fee presently on contract, eqpals^ STATINTL 


Attachment "B" indicates the p erc e nta ge of the total work which each item 
under fart I of the Schedule represents together with each item’s percentage 
eospletiaa and the weighted percentage for eaeh item. On this basis the completion 


STATINTL 


of the work comes out to 
the contract, equals 



ttilttjUtd toy 
STATINTL 


| fee presently on 

STATINTL 


The close agreement between the above two methods of figuring the work com- 
STATINTLpl eted thro ugh September 15 leads us to fssl that aad equitable fee would 

be the work through Septe mb er 15 plus ^^■for the work to be accom- 
plished from September 15 through October 31. STATINTL 


Attachment "C” show the estimated cost at September 15 from Attachment "A*. 
The cost at completion (the costa through August 20 plus the es ti m ated cost to 
coaplete from the cost breakdown) and the eost to eoig&ste from September 15. 


Attachment *C" also indicates the fee on the eost to complete from September 
15 on, the fee for the work done through September 15 (from Attachment "A*), the 
total fee, and the total estimated eost pins the fee. 


Charlie 


CMBtpaa 

Eae. 
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A 

B 


Itga 

f at Total 


AkB 

A 


100 * 

30* 

b 

596 

1100$ 

59t 

e 

10* 

100* 
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d 

10* 

100 * 

lost 

e 

35* 

8c* 

ss$ 

f 

10* 

0 

0 




83 * 


STATINTL 
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